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DATA POINT

23.9

Percentage of San Francisco's 808,665 residents who
have a graduate degree. Nearly 210,000 people — roughly
40 percent of the population — have bachelor's degrees.
Source: San Francisco Association of Realtors

ARM rates
Index

This Week

6-month CD

Last Week

Year Ago

0.40

0.40

0.44

6-month T-bill

0.050

0.065

0.075

1-month Libor

0.16

0.15

0.18

6-month Libor

0.33

0.33

0.39

1-year TCMS

0.10

0.11

0.12

5-year TCMS

1.59

1.68

1.50

Index

This Week

Last Month

Year Ago

WSJ Prime Rate

3.25

3.25

3.25

Federal Discount Rate

0.75

0.75

0.75

0.668

0.667

0.954

11th District Cost of Funds

Will Napa’s recent earthquake
affect Bay Area real estate?

Source: Bankrate.com, 11th district, Federal Home Loan Bank of San Francisco;
latest figure is for July and changes on the last working day of every month.

Latest offers
Conventional
30-year
fixed(%)

Points

Bank

City

Bank of America

San
Francisco

4.125

0.151

Provident Credit
Union

Belmont

4.125

0

4.125

0

San Francisco
San
Federal Credit Union Francisco

Source: Sentinel Media Services, rates taken August 19, 2014

A: Despite the severity felt by
earthquakes in the short term,
home prices in the Bay Area have
continued to appreciate over the
long term at an astonishing rate.
The impact that earthquakes
have had on home prices honestly depends on the period of time
we focus upon.
There have been six earthquakes in the Bay Area with a
magnitude of at least 5.0 since
1979. The National Association of
Realtors reported in 1989, the
same year as the Loma Prieta
earthquake, that the median
home price in San Francisco was
$260,600. In 2014 that figure has
risen to $972,800.
The greater question to pose to
ourselves can be stated simply:
Do we believe that these specific
and erratic occurrences will derail the long list of positives that
this region has to offer homeowners? Using history as a guide,
I would not bet against this
place. Back even before the Gold
Rush, Bay Area residents have
always been a determined and
resilient breed with a history of
rolling with the punches — or
earthquakes — and bouncing
back.
I believe that the response to
these natural events comes with
a positive contribution from every person who has a stake in
this unpredictable and beautiful
place we call home.
Dino Zuzic,
Vanguard Properties,
(415) 321-7084,
dino@dinozuzic.com

A: As a fourth-generation Bay
Area native, you become accustomed to seismic jolts, but the
most recent earthquake centered
here in Northern California last
Sunday surprised me in the middle of the night.
Twenty-five years ago during
the Loma Prieta earthquake, I
was caught on the 30th floor of a
building in downtown San Francisco — not only a surprise but
quite a roller coaster ride.
Luckily, California and Californians are prepared and ready for
quakes like the one last week.
As prepared as we are, I know
these events can be unnerving
for those who are new to the
West Coast and may be apprehensive about investing in the
housing market here.
I am certain, though, this will
not affect the housing market in
the East Bay.
The prices in the East Bay
remain very attractive compared
with those in San Francisco, the
job market is secure and thriving
here and our weather can't be
beat.
A little shaking in the middle
of the night won't crack the Bay
Area’s market.

A: Buyers have been asking more
questions about the seismic stability of the properties they are
considering, but I don’t see the
recent Napa Valley earthquake
affecting real estate values in the
long run.
A good real estate agent can
recommend various licensed
experts to evaluate the soils and
building components, including
foundations, framing, chimneys,
etc. Homeowners associations
can report on past or planned
earthquake repairs, retrofitting
measures and whether they expect to have special assessments
to pay for these repairs.
Experts recommend identifying potential weaknesses in the
home and working to fix them.
Property owners can also decide
whether it makes sense to buy
earthquake insurance to protect
against a major loss.
Last week’s earthquake is a
reminder that we must prepare
for natural disasters. I personally
need my own disaster kit stocked
with food, water, first aid and
supplies, as well as a plan to
keep loved ones safe and in communication when the inevitable
disaster strikes.

Matt Heafey,
Grubb Co.,
(510) 339-0400 ext. 245,
heafey@grubbco.com

John Solaegui,
Paragon Real Estate Group,
(415) 738-7232,
jsolaegui@paragon-re.com

Want to contribute to Sound Off?
Send an e-mail to Jordan Guinn at Realestate@sfchronicle.com.

